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Source: Morningstar as of 1/31/22. Past performance is no guarantee of future results. Index performance is shown for illustrative purposes only. You cannot invest directlyinan index.
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JANUARY STOCKMARKET RETURNS

So goes January...?

Average return following January (next 11 months)
Since 1926

12.5%
Out of the 58 8.2%
years with a
positive January,
12 ended Out of 37 years
negative with a negative

(21%) January, 14
ended negative
(38%)

POSITIVE January NEGATIVE January

January Return for

R rest of year

(11 months)

2022 -52 ?

2021 -1.0 30.0
2020 -0.0 185
2019 8.0 21.7
2018 5.7 -9.6
2017 19 19.6
2016 -5.0 178
2015 -3.0 45
2014 -3.5 17.8
2013 5.2 259
2012 45 110
2011 2.4 -0.3
2010 -3.6 194
2009 -84 38.1

7 of the
last13
Januarys
have been
negative
but all 7
finished
the year
higher

Source: Morningstar as of 1/31/22. U.S.stocks are represented by the S&P 500 Index from 3/4/57 to 12/31/21 and the IASBBI US. Lrg Stock Tr USD Index from 1/1/26 to 3/4/57, unmanaged indexes that are generally considered representative of the
U.S. stock market during each giventime period. Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You can not invest directly intheindex.
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STOCKMARKET VOLATILITY

Stay the course amid market volatility

Worst Days* Past growth scares and bear markets
Since 1950 Since 1987
CalendarDays S&p 502 Return 1 year later*
Decline
10/19/87 -20.5% 23.1% B Period return Next 12 months
3/16/20 -12.0% 69.0%
77.8%
3/12/20 -9.5% 61.8% 68.6%
10/15/08 -9.0% 20.8% 37.99% 37.19%
270 33.7% /0
_8.99 0 29.1% :
12/01/08 8.9% 35.9% 21.4%
9/29/08 -8.8% -4.1%
10/26/87 -8.3% 23.5% . . .
10/09/08 -7.6% 17.8% —I I
S 3 -19.9% -19.3% -19.6%
3/9/20 -7.6% 43.6% -33.5% -33.8%
10/27/97 -6.9% 21.5% -49.0%
-56.8%
08/31/98 -6.8% 38.0%
Black Gulf Asia Tech Financial Trade COVID-19
- 0, 0,
01/08/88 6.8% 15.3% Monday War Monetary Bubble Crisis War Sell-Off
11/20/08 -6.7% 45.1% Crisis
05/28/62 -6.7% 26.7% 8/25/87-| 7/16/90- | 7/17/98- | 3/27/00- | 10/9/07 - | 10/3/18-| 2/20/20-
12/4/87 | 10/11/90| 8/31/98 10/9/02 3/9/09 12/24/18 | 3/23/20
08/08/11 -6.7% 25.2%
Average -8.9% 30.9%

Source: BlackRock; Morningstar as of 1/31/22. US.stocksare represented by the S&P 500 Index from 3/4/57 to 1/31/22 and the IASBBIUS.Lrg Stock Tr USD Index from 1/1/26 to 3/4/57, unmanaged indexes thatare generally considered
representative of the U.S. stock market during each giventimeperiod. Index performance is for illustrative purposes only.t is not possible to investdirectlyin an index. Past performance does not guarantee or indicate futureresults. *Indicates principal return,
dividends not included. Returns are principal only notincludingdividends. U.S. stocks represented by the S&P 500 PR Index
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PROPERUP AND DOWNSIDE CAPTURE

Build a portfolio that’s “right side up”

BlackRockfocuses on helping you build portfolios that capture more upside than downside to help you build
a long term buy-and-hold brokerage portfolio.

Growth of a hypothetical $100k in the S&P 500
Index over the last two bear and bull markets
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Source: Morningstar as of 8/31/00- 12/31/21. 1 Source: Hypothetical ending value if $100K was invested intheS&P 500 indexand captured 83% of the upside and downside over last two bear and bull market cycles. 83/83% upside/downside is used to
demonstrate what symmetric capture ratio is needed to equal the same approximateending value of the S&P 500 over the last tvo bulland bear market Thisillustrates how an investor could have achieved similar growth of the S&P 500 without experiencing
the higher volatility. 2 Source: Hypothetical amount if $100K was invested in the S&P500 indexand captured 85% of the upside and 75% of the downside overth e last two bear and bull markets. 85%/75% was chosensince it illustrates the importance of

asymmetric (more up than down) upside/downside capture.Index performance is for illustrative purpases only. Index performancedoes not reflect any management fees, transaction costs or expenses. Indexes are unmanaged and one cannot invest directlyin
an index. Past performance does not guaranteefuture results.
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FED RAISINGINTERESTRATES(PART1)

Returns following the first interest rate hike

The Federal Reserve raising short-term rates and bond performance

Average performance 12 months following the

first Fed hike
(2/4/94-12/31/21)

6.5%

4.5%

0
3.2% 3.5%

2.2%

U.S.bonds Short-term  M-sector Highyield Bankloans
bonds bonds bonds

Specific periods of higherinterest rates
(2/4/94-12/31/21)

st
1RFede"a' Short- | Multi-

eServe lu.s. Bonds| term Sector

rate bond
increase onas bonds

2/4/94 -1.2 0.2 -53 -4.4 6.8
6/30/99 51 4.4 3.2 0.4 6.1
6/30/04 7.1 2.6 9.9 9.1 40
12/17/15 1.7 1.8 6.2 12.8 9.1
Average 3.2 22 3.5 4.5 6.5

Source: Morningstar as of 1/31/22. Bank loans by the Morningstar US Fund Bank loan category, Shortbonds by the Morningsta US Fund Ultrashort Bond category, High yield bonds by Morningstar US Fund Highyield bond category, Multisector by the
Morningstar US Fund Multisector Bond category and U.S. bonds by theBBgBarc US Agg Bond TR Index. Past performance does not guaranteeor indicate future results. Past performance does not guarantee or indicate future results. Index performance is for

illustrative purposesonly. You cannotinvest directlyin the index.
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FED RAISINGINTERESTRATES(PART?2)
How much the Fed raises rates is key

Performance based on how much the Fed raises rates
Averagereturns since 1994, broken intoinstances when the Fed increasedrates 1%+and <1%

B Rates up 1%+ Rates up <1%

240
21.2 18.0
‘ 15.8
109
8.6
5.7 6.7 7.1 6.8 5.5
3.2 3.3 . 42 16 21 25 4.0 4.8
__mm - [ ] || — = e [ ]
-0.1
U.S. Stocks U.S. Bonds Int'l Stocks Growth Value Small Cap HighYield Multi-Sector Short Bond BankLoan
Bond
. . , . . Multi-Sector

Year # Rate hikes |% of raterise| U.S. Stocks | U.S. Bonds Int’l Stocks Growth Small Cap High Yield Bond Short Bond Bank Loan
1994 6 2.5% 1.3 -2.9 7.8 2.6 -20 -1.8 -3.1 -4.4 -0.6 6.6
2005 8 2.0% 49 2.4 135 5.3 7.1 4.6 2.6 2.2 15 4.6
2004 5 1.25% 109 4.3 20.3 6.3 16.5 18.3 10.0 8.1 16 5.0
2000 3 1.0% 9.1 11.6 -14.2 -22.4 7.0 -3.0 -7.2 1.7 7.5 6.2
2006 4 1.0% 15.8 4.3 26.3 9.1 22.3 184 10.1 6.7 4.1 6.6
2018 4 1.0% -4.4 0.0 -13.8 -15 -8.3 -11.0 -2.8 -16 09 -0.3
1999 3 0.75% 210 -0.8 27.0 332 14 21.3 5.0 2.7 2.3 6.2
2017 3 0.75% 21.8 35 25.0 30.2 137 14.7 6.4 6.1 1.7 35
2015 1 0.5% 14 0.6 -0.8 5.7 -3.8 -4.4 -4.1 -2.0 0.2 -1.3
1995 1 0.5% 37.6 18.5 11.2 37.2 384 28.5 17.5 17.5 11.1 7.8
2016 1 0.25% 120 2.7 1.0 7.1 17.3 21.3 13.2 7.1 2.0 9.2
1997 1 0.25% 334 9.7 1.8 30.5 35.2 224 13.6 9.2 6.6 7.3

Source: St Louis Federal Reserve and Morningstaras of 1/31/22. US stocks represented by the S&P 500 Index, US bonds bytheBbgBarc USAgg Bond Index, Large Growth stocks by the Russell 1000 Growth index and Large Valuebythe Russell 1000 Value
Index Bank loans by the Morningstar US Fund Bankloan category, Short bonds bythe Morningstar US Fund Short Bond categoryHigh yield bonds by Morningstar US Fund High yield bond category, Multisector by the Morningstar US Fund Multisector Bond
category. Pastperformancedoes notguarantee or indicate future results. Index performanceis for illustrative purposes only. You cannot invest directly intheindex
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ALTERNATIVE FUND FLOWS

Historic alternative fund flows

Billions

Alternative fund flows
Mutual fund and ETFs, calendaryearflowsas of 12/31/21
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Alternative fund flows and performance
Mutual fund and ETFs flows, performanceas of 12/31/21

Morningstar 2021 flows 2021 returns
Categor

Options Trading $5.8B 7.1%
Relative Value o
Arbitrage $4.3B 2.4%
Event Driven $3.4B 3.7%
Multi-strategy $2.7B 5.3%
Systematic Trend $0.9B 5.5%
Macro Trading $0.7B 3.2%
Commodities $0.04B 16.0%
Focused

Multi-alternative -$0.1B 2.2%
Equity Market $0.5B 3.1%

Neutral

Source: Morningstar as of 12/31/21. Alternatives categories as defined by Morningstar. Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest directlyin the index..
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HEADLINEINFLATION

Headline inflation breakdown

What goes into Headline Inflation?
Changes shown below are over12-monthperiod ending12/31/21
(Overall average change of total CPl over same periodwas +7.0%)

Weighting
of category

inindex

Housing Food Medical Transportation Education Apparel Recreation Other
Broad .5 105 +6.0% Care +21.1% +1.6% +5.7% +3.3% +4.5%
category +2.2%,

pricechange

Notable inflation items

v v \ 4 \/ v v v
Lodging away Meats, fish, Hospital and Carandtruck Elementary Women’s Sporting Stationary and
from home poultry and related rental and high dresses vehicles gift wrap
Specific  +23.9% eggs services +36.0% school tuition +8.0% including +9.0%
category +12.5% +3.3% +2.3% bikes

price change +7.8%

Source: Bureau of Labor Statisticsas of 12/31/21.
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Student of the Market: February 2022

Returns as of 1/31/22 Total Ret 1 Year Total Ret 5 Years Total Ret 10 Years

S&P 500 TR USD 23.29 16.78 15.43
Bloomberg US Agg Bond TR USD -2.97 3.08 2.59
IA SBBI US IT Govt TR USD -3.54 2.33 1.83
IA SBBI US Large Stock TR USD Ext 23.29 16.78 15.43
Russell 1000 Growth TR USD 17.52 22.28 18.03
Russell 1000 Value TR USD 23.37 10.48 12.28
Russell 2000 TR USD -1.21 9.69 11.33
US Fund Bank Loan 3.39 3.12 3.59
US Fund Equity Market Neutral 6.71 1.20 0.42
US Fund Event Driven 1.95 4.54 4.04
US Fund High Yield Bond 2.22 4.48 5.20
US Fund Intermediate Core Bond -2.92 2.99 2.61
US Fund Intermediate Core-Plus Bond -2.17 3.44 3.21
US Fund Macro Trading 2.98 3.22 2.33
US Fund Multialternative 15.63 3.88 2.65
US Fund Multisector Bond 0.69 3.73 3.98
US Fund Multistrategy 5.46 2.84 2.90
US Fund Nontraditional Bond 0.50 2.70 2.76
US Fund Options Trading 8.04 6.19 4.60
US Fund Relative Value Arbitrage 2.20 5.26 4.04
US Fund Short-Term Bond -1.00 2.14 1.76
US Fund Systematic Trend 7.24 2.55 1.26

Source: Morningstar. Performance data quoted represents past performance and is no guarantee of future results. Current perfemance may be lower or higher than thatshown. ©2021
Morningstar. All Rights Reserved. Theinformation, data, analyses and opinions contained herein (1) include the confidentialand proprietary information of Morningstar, (2) may include, or be
derived from, account information provided by a financial advisor which cannot be verified by Morningstar, (3) may not be coged or redistributed, (4) do not constitute investment advice
offered by Morningstar, (5) are provided solely for informational purposes and therefore are not an offer to buy or sell a seurity, and (6) are not warranted to be correct, complete or accurate.
Except as otherwise required by law, Morningstar shall not be responsible for any trading decisions, damages or other lossesresulting from, or related to, this information, data, analyses or
opinions or their use. This material is not intended to be relied upon as a forecast, research or investment advice, and is rot a recommendation, offer or solicitation to buy or sell any securities
or to adopt any investment strategy. The opinions expressed areas of 1/31/22 and may change as subsequent conditions vary. The information and opinions contained in this material are
derived from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily alkinclusive and are not guaranteed as to accuracy. Past performanceis no
guarantee of future results. There is no guarantee that any forecasts made will come to pass. Reliance upon information inths material is at the sole discretion of the reader.

Past performance is no guarantee of future results. Index performance is shown for illustrative purposes only. It is not possble to invest directly in an index. Investing involves risks, including
possible loss of principal. Thisinformation should not be relied upon as research, investment advice, or a recommendation egarding any products, strategies, or any security in particular. This
material is strictly for illustrative, educational, or informational purposes and is subject to change.

© 2022 BlackRock, Inc. BlackRock is a trademark of BlackRock, Inc. All other trademarks are the property of their respective owners.
NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE
Prepared by BlackRock Investments, LLC. Member FINRA.
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